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Chair Anne Boyle called the regularly schedul ed nmeeting to
order at 10:05 a.m with Comn ssioners Anne Boyle, Rod Johnson, Frank
Landi s, Tim Schram and Gerald Vap present. Chair Boyle invited the
public to address the Comm ssion and al so announced that a copy of the
Nebraska Open Meetings Act was available in the nmeeting room No
announcenents were nade.

GENERAL ADM NI STRATI ON

Notice was duly published February 20, 2008 on Page 8 of
The Daily Record that the regular public nmeeting of the Conm ssioners
of the Nebraska Public Service Comni ssion would be held February 26,
2008 at 10:00 a.m in the Comm ssion Hearing Room 300 The Atrium
1200 N Street, Lincoln.

Attention was called to the follow ng proceedings:

Tuesday, February 26, 2008:

NUSF- 64 Comm ssi on Heari ng Room Lincoln. Pre-Hearing Conference.
1: 30 In the Matter of the Comm ssion, on its own notion, seeking
to investigate the use of expense caps in the earnings
cal cul ation for Nebraska Universal Service Fund support.
Comm ssi oner Boyl e presiding as Hearing Oficer.

C- 3897 Conmi ssi on Heari ng Room Lincoln.

3: 00 In the Matter of the Comm ssion, on its own notion, seeking
to determ ne the surcharge for the statew de Tel econmuni ca-
tions Relay System (TRS) to be effective July 1, 2008, in
the state of Nebraska. Commi ssioner Schram presiding as
Hearing O ficer.

Wednesday, February 27, 2008:

NUSF- 73 Conmi ssi on Heari ng Room Lincoln.

1: 30 In the Matter of Bell Atlantic Communications, Inc., d/b/a
Veri zon Long Di stance, seeking a Wiver of Tel ecommuni ca-
tions Rules and Regul ations found at Title 291, Chapter 5,
002.01 and 002.02. Commi ssioner Schram presiding as Hear -
ing Oficer.

COMMUNI CATI ONS DEPARTMENT

Mot i on made by Conmi ssioner Tim Schram seconded by Conmi s-
sioner Frank Landis, to enter orders granting applications AD 425r and
AD- 426r. Motion passed with Commi ssioners Anne Boyl e, Rod Johnson,
Frank Landis, Tim Schram and Jerry Vap voting AYE

AD- 425r In the Matter of Enhanced Recovery Corporation,
Jacksonville, Florida, seeking authority to register the
connection of an automatic dialing-announci ng devi ce.
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COVMUNI CATI ONS DEPARTMENT ( Cont . )

AD- 426r In the Matter of FMA Alliance, Ltd., Houston, Texas, seek-
ing authority to register the connection of an automatic
di al i ng- announci ng devi ce.

C- 3554/ In the Matter of the Comm ssion, on its own notion, seeking
NUSF- 50/ to investigate whether the zones established i n Docket
Pl -112 C- 2516 are appropriate in light of NUSF-26 findings and

Concl usi ons. Commi ssioners Jerry Vap and Frank Landis
presiding as Hearing O ficers: Mtion nade by Comm ssioner Tim
Schram seconded by Conmi ssioner Rod Johnson, to enter an order
clarifying and staying the Comm ssion's Cctober 10, 2007 order.
Mot i on passed with Comm ssioners Anne Boyl e, Rod Johnson, Frank
Landis, Tim Schram and Jerry Vap voting AYE.

Mot i on made by Conmi ssioner Jerry Vap, seconded by Comm s-
sioner Frank Landis, to enter orders granting applications E-2166,
E- 2168, and E-2178. Mbtion passed with Conm ssioners Anne Boyle, Rod
Johnson, Frank Landis, Tim Schram and Jerry Vap voting AYE.

E- 2166 In the Matter of the Twin Valleys Public Power District,
Canbri dge, seeking authority to construct, operate and
mai ntain electric transm ssion lines in Furnas and Harl an

Count i es.

E- 2168 In the Matter of Ni obrara Valley Electric Menbership
Corporation, O Neill, seeking authority to construct,
operate and naintain an electric transmssion line in Holt
County.

E- 2178 In the Matter of Nebraska Public Power District, Colunbus,

seeking authority to construct, operate and naintain an
electric transm ssion line in Knox and Cedar Counti es.

C- 3206 In the Matter of the Conmission, on its own notion, seeking
to adm ni ster the Nebraska Internet Enhancenent Fund.

Conmi ssi oner Rod Johnson presiding as Hearing Officer: Gene Hand

i nformed the Conmission that $703.82 was transferred out of the Com

petitive Marketplace Fund to the Nebraska Internet Enhancenent Fund

(NIEF) on February 12, 2008.

WC- 08- 4 In the Matter of Hawaiian Telcom |Inc. seeking a waiver of

Sections 54.309 and 54.313(d)(vi) of the Federal Conmunica-
tions Conmmission's (FCC) Rules: Gene Hand inforned the Conmi ssion
that the comrents of opposition were filed with the Federal Communi -
cations Conm ssion (FCC) on February 19, 2008.

CGene Hand distributed copies of a 2/26/08 Oraha Wrld
Herald article detailing Qwest’s plans to place fiber into residentia
nei ghbor hoods begi nning this year naking faster broadband speeds
avail abl e.
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COVMUNI CATI ONS DEPARTMENT (Cont . )

Gene Hand reported on the National Association of Regul a-
tory Utility Commi ssioners (NARUC) Wnter Conmittee Meetings held
February 15-20, 2008, in Washington, D.C

Don Gray reported on the North Anerican Numbering Counci
(NANC) neeting he attended on February 22, 2008.

TELECOMMUNI CATI ONS | NFRASTRUCTURE AND PUBLI C SAFETY DEPARTMENT

Moti on made by Conmi ssioner Jerry Vap, seconded by Commi s-
sioner Tim Schram to enter an order approving funding requests in
Dockets 911-023.04 and 911-023.53. Mbtion passed with Comm ssioners
Rod Johnson, Frank Landis and Ti m Schram voting AYE, and Commi ssi oner
Anne Boyl e voting NAY.

911-023.04 In the Matter of Custer County, Public Safety Answering
Poi nt, Broken Bow, seeking funding approval for recurring
and non-recurring costs of Enhanced Wrel ess 911 i npl enen-
tation: Phase Il LEC costs

911-023.53 In the Matter of Saunders County, WaAhoo, seeking funding
approval for recurring and non-recurring costs of Enhanced
Wreless 911 inplenentati on: Funding

911-023.72 In the Matter of Hayes County, Public Safety Answering

Poi nt, Hayes Center, seeking funding approval for recurring
and non-recurring costs of Enhanced Wrel ess 911 inpl enentati on:
Mot i on made by Conmi ssioner Jerry Vap, seconded by Comm ssioner Rod
Johnson, to enter an order approving funding request for A S data
devel oprent and mai ntenance. Modtion passed with Comnr ssioners Anne
Boyl e, Rod Johnson, Frank Landis, Tim Schram and Jerry Vap voting AYE.

911-030.04 In the Matter of Jeffrey L. Pursley, Director, Nebraska

Tel ecommuni cations Infrastructure and Public Safety Depart-
nment, Conpl ai nant v. Qaest Wreless, LLC, Respondent: Jeff Pursley
i nformed the Conmi ssion of the conplaint being issued agai nst Quest
Wreless for non-conpliance of E911 Quarterly Reporting

911-031.01 In the Matter of the Commission, on its own notion, seeking
to establish surcharges assessed on users of prepaid wire-

| ess service, and nethods for the collection and rem ttance of sur-

charges fromcarriers offering prepaid wireless services: TracFone

Wreless, Inc. Jeff Pursley discussed the Hearing Oficer's order

entered February 12, 2008, denying notion for late-filed exhibit.
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TELECOVMUNI CATI ONS | NFRASTRUCTURE AND PUBLI C SAFETY DEPARTMENT (Cont.)

NUSF- 1, In the Matter of the Commi ssion, on its own notion, seeking
PO #7 to establish guidelines for admnistration of the Nebraska

Uni versal Service Fund: USA Digital Conmmunications, Inc.
Jeff Pursley discussed the Agreed Upon Procedures | anguage for the
NUSF Remittance audits and seeks Conmi ssion approval to accept the
devi ation in agreed upon procedures | anguage for this conpany. Mbtion
made by Conmi ssioner Frank Landis, seconded by Commi ssioner Rod John-
son, to accept the deviation in agreed upon procedures |anguage for
this conpany. Mbtion passed with Conmm ssioners Anne Boyl e, Rod John-
son, Frank Landis, Tim Schram and Jerry Vap voting AYE.

NUSF-32.07 In the Matter of the Conmi ssion, on its own notion, seeking
to conduct an inquiry into the failure of various conpanies
to conmply with Conmi ssion Rules and Orders and to inpose admi nistra-
tive fines: Mbdtion nade by Commi ssioner Jerry Vap, seconded by Com
m ssi oner Tim Schram to enter a Show Cause Order and schedule a
hearing for May 13, 2007 at 1:30 p.m in the Conm ssion Hearing Room
Lincoln. Mbdtion passed with Comm ssioners Anne Boyle, Rod Johnson,
Frank Landis, Tim Schram and Jerry Vap voting AYE. Conmi ssi oner
Johnson was appoi nted Hearing Oficer.

Mot i on made by Conmi ssioner Tim Schram seconded by Conmi s-
sioner Frank Landis, to enter orders disnissing the conplaints in
Dockets NUSF-37.101, NUSF-37.140, NUSF-37.143 and NUSF-37.148. Mbtion
passed with Commi ssi oners Anne Boyl e, Rod Johnson, Frank Landis, Tim
Schram and Jerry Vap voting AYE

NUSF- 37 In the Matter of Jeffrey L. Pursley, Director, Nebraska

. 101 Infrastructure and Public Safety Departnent, Conpl ai nant v.
Opex Comuni cations, Inc., Respondent.

NUSF- 37 In the Matter of Jeffrey L. Pursley, Director, Nebraska

. 140 Infrastructure and Public Safety Departnent, Conplai nant
v. Matrix Telecom Inc., Respondent.

NUSF- 37 In the Matter of Jeffrey L. Pursley, Director, Nebraska

. 143 Infrastructure and Public Safety Departnent, Conplainant v.
CTC Communi cati ons, Corporation, Respondent.

NUSF- 37 In the Matter of Jeffrey L. Pursley, Director, Nebraska

. 148 Infrastructure and Public Safety Departnent, Conplai nant v.
Nobel Tel , LLC, Respondent.

NUSF- 69, In the Matter of the Comm ssion, on its own notion, seeking

PO #3 to inplement policies and procedures related to providing

dedi cat ed uni versal service support for wirel ess tel ecom
muni cati ons services: Mtion nade by Commi ssioner Frank Landis,
seconded by Conmi ssioner Jerry Vap, to enter an order regarding the
dedi cated wireless fund. Mtion passed with Conmi ssioners Anne Boyl e,
Rod Johnson, Frank Landis, Tim Schram and Jerry Vap voting AYE.
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TELECOVMUNI CATI ONS | NFRASTRUCTURE AND PUBLI C SAFETY DEPARTMENT (Cont.)

NUSF- 50/ In the Matter of the Conmmi ssion, on its own notion, seeking
C- 3554/ to investigate whether the zones established in Docket
Pl-112 C-2516 are appropriate in light of NUSF-26 findings and

Concl usi ons. Conmi ssioners Jerry Vap and Frank Landis
presiding as Hearing Oficers: This nmatter was addressed during the
Communi cation's Departnent agenda.

WC- 08- 4 In the Matter of Hawaiian Telcom Inc., seeking a waiver of

Sections 54.309 and 54.313(d)(vi) of the Federal Conmunica-
tions Commission's (FCC) Rules: This matter was addressed during the
Conmmuni cation's Departnent agenda.

WC 02- 60 In the Matter of the Rural Health Care Support Mechani sm

Jeff Pursley infornmed the Commi ssion that the FCC entered
an order on February 15, 2008, which grandfathered the definition of
Rural Health Care Providers for three years.

NATURAL GAS DEPARTMENT

NG 0053 In the Matter of Nebraska Resources Conpany, LLC, Tul sa,
Ckl ahoma, seeking a Certificate of Public Conveni ence and
Necessity authorizing it to operate as a jurisdictional utility in
Nebraska and approval of tariff. Comm ssioner Landis presiding as
Hearing O ficer: Mtion made by Comm ssioner Frank Landis, seconded
by Commi ssioner Tim Schram to enter an order granting interventions.
Moti on passed with Commi ssioners Anne Boyl e, Rod Johnson, Frank
Landis, Tim Schram and Jerry Vap voting AYE. Al so, Laura Deman
di scussed a Hearing O ficer's order entered February 21, 2008,
scheduling a planni ng conference for March 3, 2008, at 2:00 p.m in
t he Comm ssion Heari ng Room Lincoln.

Moti on made by Conmi ssioner Frank Landis, seconded by Com
nm ssi oner Jerry Vap, to enter Assessment Orders in Dockets FC 1327,
NG 0041, NG 0044 and NG 0048. Motion passed with Conm ssioners Anne
Boyl e, Rod Johnson, Frank Landis and Ti m Schram voting AYE.

FC 1327 In the Matter of the Formal Conplaint of the Nebraska

HS- 006 Publi c Advocate, seeking a determ nation that Kinder
Morgan, Inc. and/or its successor in interest, SourceGas
Distribution, LLC inproperly inplenented, billed and
received paynment for interimand final rates in NG 0036 for
whi ch custoners are entitled to a credit or refund from
Ki nder Morgan, Inc. and/or SourceGas Distribution, LLC
Comm ssi oner Vap presiding as Hearing Oficer:
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NATURAL GAS DEPARTMENT (Cont.)
NG 0041 In the Matter of Aquila, Inc., d/b/a Aquila Networks
HS- 018 (Aqui l a), Qmaha, seeking individual general rate increases

for Aquila’s Rate Area One, Rate Area Two, and Rate Area
Three. Conmissioner Landis presiding as Hearing Oficer:

NG- 0044 In the Matter of Aquila Inc. d/b/a Aquila Networks, Kansas
HS- 0010 Cty, Mssouri; Black HilIls Corporation, and Bl ack
Hi || s/ Nebraska Gas Utility Conmpany, LLC, both of Rapid
Cty, South Dakota, seeking approval of the proposed
transfer of Aquila s Certificate of Convenience and for a
Change of Control of Aquila's Nebraska jurisdictional
assets. Commissioner Landis presiding as Hearing Oficer:

NG 0048 In the Matter of NorthWstern Corporation, d/b/a North-

GDS- 001 Western Energy, Sioux Falls, South Dakota, seeking approval
of a natural gas general rate increase for Nebraska. Com
ni ssi oner Vap presiding as Hearing Oficer:

RULES AND REGULATI ON

Rul e and In the Matter of the Comm ssion, on its own notion, seeking
Regul ation to anend Title 291, Chapter 7, Transm ssion Lines Rules and
#170 Regul ati ons, to adopt rules regarding wires crossing any

railroad track at public highway crossings in the State of
Nebraska in accordance with Neb. Rev. Stat. 75-702 to 75-724. Conm s-
sioner Schram presiding as Hearing Officer: N chole Underhill
i nformed the Conmi ssion of the Hearing Oficer's order entered
February 19, 2008 continuing the hearing previously schedul ed for
February 27, 2008 to a date later to be deternined and cancelling the
comments due February 20, 2008.

Rul e and In the Matter of the Commi ssion, on its own notion, seeking
Regul ation to anend Title 291, Chapter 10, Nebraska Universal Service
#171 Fund Rul es and Regul ations, to update the chapter in its

entirety and to reorgani ze the chapter by the nature of the
program supported by the NUSF: Mdtion nmade by Comm ssioner Jerry Vap,
seconded by Conmmi ssioner Frank Landis, to open the docket and seek
coments to be due April 28, 2008. Mbtion passed with Conmi ssioners
Anne Boyl e, Rod Johnson, Frank Landis, Tim Schram and Jerry Vap voting
AYE. Commi ssioner Landis was appointed Hearing Oficer.

LEG SLATI VE REPORT

Angel a Melton and the Commi ssion di scussed pending | egis-
[ ati on.
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TRANSPORTATI ON DEPARTMENT

Rai | road Divi sion

R- 184 In the Matter of Central Valley Ag, Mnroe, seeking a

cl earance wai ver for a variance on height on railroad
siding: Mdtion nade by Comm ssioner Jerry Vap, seconded by Commi s-
si oner Rod Johnson, to enter an order granting the waiver. NMotion
passed with Comm ssioners Anne Boyl e, Rod Johnson, Frank Landis, Tim
Schram and Jerry Vap voting AYE

Rate Division

LR- 285 In the Matter of Zalt, Inc., d/b/a Central Linopusine Ser-
vices, Grand Island, seeking authority to adjust its rates

and charges. Conmmi ssioner Johnson presiding as Hearing Oficer:

Mar k Breiner informed the Conmi ssion that the hearing previously sche-

dul ed for March 12, 2008, was changed to a video hearing at 10:00 a.m

in the Conm ssion Hearing Room Lincoln, and Northeast Community

Col | ege, Macl ay Building, Room 122, 801 East Benjami n Avenue, Norfol k.

MR- 930 In the Matter of Myvers and Warehouse Division, Nebraska

Mot or Carriers Association, Lincoln, seeking authority to
establish a fuel surcharge in Nebraska Oficial Goods Tariff 7F. The
fuel surcharge was increased to 98 cents per mle.

GRAI N WAREHOUSE DEPARTMENT

GW 1013 In the Matter of Bruning Grain & Feed Co., Inc., Bruning:
John Fecht discussed the shortage of soybeans.

GW 2007 In the Matter of Vering's Feed Service, Inc., Howells,

seeking to cancel its Gain Warehouse License: Upon agree-
ment of all Comm ssioners, the request was granted.

Grain Deal er Division

GD- 2007 In the Matter of Vering's Feed Service, Inc., Howells,
seeking to cancel its Grain Dealer License: Upon agreenent
of all Conmmi ssioners, the request was granted.

GENERAL ADM NI STRATI ON

Mot i on made by Conmi ssioner Frank Landis, seconded by Com
nm ssi oner Rod Johnson, to approve the Executive Director's recomend-
ation to approve the follow ng Comr ssion invoices. Mtion passed
wi t h Conmi ssi oners Anne Boyl e, Rod Johnson, Frank Landis, Tim Schram
and Jerry Vap voting AYE.
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GENERAL ADM NI STRATI ON (Cont .)

Central Fi nance-Network Services $ 3,431. 35
Larry Fauss 990. 00
Mauri ce Gene Hand 1,573. 21
Anne Boyl e 900. 23
Rod Johnson 624. 38
Frank Landi s 101. 00
Geral d Vap 1,171.12
Geral d Vap 949. 44

The follow ng invoi ces were paid between February 12, 2008 and
February 25, 2008 and should be ratified:

DAS- Material — Office Supplies $ 731. 37
G aham Tire 501. 12
NEBRASKA EQUI PMENT DI STRI BUTI ON PROGRAM

AGN Sal es $ 1, 840.50
Aksar ben TDD Servi ce 920. 80
B Hear Inc 3, 100. 94
Bel t one 1, 538. 40
Grand Island Hearing Aid Center 1, 779.00
Hearing Aid Center of Colunbus 179. 00
Carl A. Johnson Jr. 168. 50
Johnson Hearing Aid Services 151. 62
Prof essi onal Hearing Aid Services 1, 043. 80
Sherard Hearing Aid Center 919. 90
Tel t ex 231. 45
The Hearing Cinic 1, 240. 00
U Save Pharmacy & Medi cal Supply 327.85
Wi t brecht Conmuni cati ons 4,136. 05
Western ENT Associ at es 329. 90

Moti on made by Conmi ssioner Jerry Vap, seconded by Commi s-
sioner Tim Schram to approve the Executive Director's reconmendation
to surplus vehicle #9493, a 1999 Chevy Lumi na (MKay). Modtion passed
wi th Conmi ssioners Anne Boyl e, Rod Johnson, Frank Landis, Tim Schram
and Jerry Vap voting AYE.

Moti on made by Conmi ssioner Jerry Vap, seconded by Commi s-
sioner Frank Landis, to approve the Executive Director's recomenda-
tion to pay the 2008 annual assessnment to the National Association of
State Uility Consunmer Advocates (NASUCA). Mbdtion passed with Com
n ssi oners Anne Boyl e, Rod Johnson, Frank Landis, Tim Schram and Jerry
Vap voting AYE.
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GENERAL ADM NI STRATI ON (Cont.)

Moti on made by Commi ssioner Tim Schram seconded by Commi s-
sioner Frank Landis, to approve the Executive Director's recomrenda-
tion for authorization for Bob Bowran to travel to and conduct a
nodul ar housing unit factory inspection at Wardcraft Homes in day
Center, Kansas on February 27, 2008 with all expenses, including tine,
to be reinbursed by Wardcraft Homes. Motion passed with Comn ssioners
Anne Boyl e, Rod Johnson, Frank Landis, Tim Schram and Jerry Vap voting
AYE.

R I R S R I I I I I I R Sk kR I S S I R S

The neeting adjourned at 10:47 a.m w th Comm ssioners Anne
Boyl e, Rod Johnson, Frank Landis, Tim Schram and Cerald Vap present.
The next regularly schedul ed neeting will be held on March 4, 2008, at
10:00 a.m with an agenda to be available in the office of the
Executive Director at 10:00 a.m on March 3, 2008.

Chair Executive Director



